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| (b) M/s Rohan & Sons runs a business of Electrical goods on wholesale
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basis, The books of accounts are closed on 31% March cvery year, The

Balance Sheet as on 314 March, 2019 is as follows ¢

Liabilitics 4 Assets 4

Capital 12,50,000 | Fixed Assets 6,50,000 i

Profit & Loss Alc 1,45,000 | Trade Debtors 3,65,000
Cash & Bank 1,95,000"

15,85,000 15,85,000

The management estimates the purchase & sales for the year ended
31 March,2020 as under ’

Trade Creditors 1,90,000 | Closing stock | 3,75,000 |~

Particulars | Upto 31.01,2020 | February 2020 | March 2020
® ®@ ®)

Purchases |  16,20,000 " 1,40,000 1,25,000

Sales 20,75,000 2,10,000 " 1,75,000

All Sales and Purchases are on credit basis. It Wa's' decided to invest
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1, 50 000 in purchasc of Fixed asscts, which aré dcprccmtcd @ 10%

e

on book valuc A Fixed Asset of book value'as on OI 04 2019
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2 60, OOO was sold for ¥ 56,000 on 31* March, 2020,

Thc time lag for pgyment 10 Trade Creditors for, purchases is one
w

month and receipt from Trade dcbtorq for sales is two months, The
po B s S
business carns a gross profit of 25% on turnover, The expenses against
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gross _profit amounts 1o 15% of the turnovcr. The amount of

'm-;
i O

LA
- dcprcuatmn i# not ineluded in these cxpcnqcs
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